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Ref. No. PF/9

January 5, 2016
To.

1. Sh. K.D. Tripathi
Secretary
Ministry of Petroleum & Natural Gas
Shastri Bhawan, New Delhi - 110001

2. Dr. Hasmukh Adhia

Revenue Secretary

Ministry of Finance, Department of Revenue
O 128-A, North Block, New Delhi - 110001

Sub. : Increase in Excise of Petroleum & Diesel and Cess on Crude

Dear Sir,

As you would appreciate Petrofed had written to the MoPNG and MoF for reducing the Cess
levy on crude (copy attached).

Since our submission, the crude oil price has fallen further. At the current range of crude oil

prices, the Cess burden is around US$ 10 per barrel which is equivalent to 26% of the Brent
price. i

However, as you would appreciate, Indian players don’t get this price and their crude is sold
at a significant discount to the Brent price. The burden to the Indian players therefore works
out to be more than 33% of the realized price. This punitive rate is hampering development
and sustepance of existing production.

At 8% ad-valorem rate of Cess, GOI stands to lose about 8,000 crore on an annual basis. This

O loss however is significantly less than the revenue generated through levies of additional
excise duties over the last more than one year.

Increases in excise on petrol and diesel from November 2014:

| 12 November 2014

3 December 2014

| 2 January 2015
17 January 2015

7 November 2015

16 December 2015

2 January 2016

Total
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On the conservative side, even if we assume 20 million K. sales for petro| and 80 million KL
for diesel op an annual basis, through these consistent increases, Goj has Managed to
Increase jts revenue by around Rs, 75,000 crore, according to oy estimate, in this fiscal year.

As GOj is 1ncreasing excise duty on account of lower o prices, respite on the Cess may also
be given as requested. Yoy are kindly requested to consider the matter at the earljest,

We further request you to ensyre that the realization of the additional excise may be used for

the development of the oil industry e, 8. for support in terms of customs and excise relief for
BSV/VI fuel quality upgradation Projects of the refineries. :

Thanking you,

Yours faithfully,

T

Dr. R.K. Malhotra
Director General

Encl, as above
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September 15, 2015
To

1. sh. Kapllbw'mp!ﬂl‘l

Ministry of Petroleum & Natural Gas
Shastr] Bhavan, New Delhi - 110 001

2. Dr. Hasmukh Adhia
Ministry of Fi <= Department of Revenue
nance, n
128-A, North Black, New Delhi - 110 001

O Sub. : OID Cess on Crude Of} produced in India
Dear Str,

The Ofl Industry {Devalopment) Act, 1974 provides for collection of Cess as a duty of excise on
indigennus crude ail. ThBCassisapmm:unnmehichismtnpm-throughand has to be
borne by the oil prumehqucmdeollmwadtoareﬂnerywulwledatRs. 60 per
tonne in July 1974 and suhsequently revised from tima to time. During 2005-08, when the crude
ollwkahadinmmdﬁnmanavmgeufusnmwbmmusnsnperbarrel,omcm
increased from Rs. 1,800 to Rs. Rs. 2500 per tonne from March 1, 2006. Again, when the crude oil
prices increassd to aver USD 100 per barrel, theral:eofCaswaslncreamdbyGavemmentto
Rs.4500 per tonne (USD 10 per barrel) w.e.f. March 17, 2012 in the Union Budget 201213,

crude ofl prices in the past. o

indexad Cess versus Brent Crude price movement
Indoured movamant - Cazs wo Breat
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| Source: OIDB Annual Reports, BP Statistical Review of World Enargy
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The crude g prices have now baen for some
contlnu? at the sama rgte a: Prevailing wh
crude of Price regime, Cess mposes a si
Cessmtemmutuma'hmgzo:ofthearent

crude ofl price enviranment several G
Russta and China have changed fisca) Systems to

It is, therefore, Submitted that there is an urgent need tg reduce th
Prevailing crude ofl

Thay be levied at ad-valorem bav linking it ta the reaitzed ey oll prices which woulg
the same, This shall Provide some predlctabﬂity to oil Producers, This would alsn

8% of
be in line with the hlstnrlcauy followed policy by the Government,
We seek your urgent intervention in the matter,

Thanking ¥You in anticipation,

Yours faithful!y,

M\

——

Dr. R.K. Malhotra
Director General
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December 28, 2015
Joint Secretary (T ransportation)

Ministry of Road Transport & Highways
5" Floor, Transport Bhawan,

1, Parliament Street,

New Delhi - 110001

Sub. : Membership of the Committee for Development of Emission Standards

Dear Sir,

O At the outset, | would like to introduce the Petroleum Federation of India (PetroFed), an apex
Society of entities in the hydrocarbon sector which acts as an industry interface with
Government and regulatory authorities. It helps in resolution of issues and evolution of
policies and regulations. [t represents the industry on Government bodies, committees and
task forces and has been submitting recommendations to the Government on behalf of the
industry on various issues.

| am aware that your Ministry is engaged in an important task of developing Vehicular
Emission Standards and test procedures thereof. PetroFed can contribute towards the
formation of such standards as the Reference fuels and also the Commercial fuels play a

major role in overall vehicular standards. We, therefore, request you to provide membership
to PetroFed in SCOE committee. :

| had been earlier working on fuel quality and vehicular emissions at IndianOil R&D Centre
where | spent 37 years. After My superannuation as Director (R&D) from IndianOil in 2014, |
was adviser to Emission Control Manufacturer Association for one year before joining
PetroFed. | was earlier associated with Dr. Mashelkar Committee which had formulated the
@ Auto Fuel Policy. 1 also had been the member of Dr. Saumitra Chaudhuri committee which
had submitted its report last year on ‘Auto Fuel Vision & Policy 2025’

I, therefore would request to consider giving membership to PetroFed in SCOE as well as
consider myself to be a member of the Advisory/ Expert group which your Ministry proposes
to constitute for formulation of Emission Standards.

Thanking you,
Yours faithfully,

T r—

Dr. R.K. Mathotra
Director General

Petroleum Federation of India

PHD House, 2nd Fioor, 4/2, Siri Institutional Area, August Kranti Marg. New Delhy 110 016 Tel.. +91-11-26537483, 26537062. 26537069, 26535284 26535216, 65664067
Fax : +91-11-26964840 E-mai - petrofed @petrofed.org Website : wwvs.petrofed.org







